CITY OF REED CITY
REGULAR COUNCIL PROCEEDINGS
August 12, 2024

Mayor Meinert called the meeting to order at 6:00 P.M. in Council Chambers, 227 E. Lincoln Avenue, Reed City,

Michigan.

Present

Agenda

Minutes

Bills

Presentation
Beerfest

Presentation

Mayor, Roger Meinert. Council Members: Trevor Guiles, Nicole Woodside, Russell Nehmer, and Dan
Burchett were present. Brad Nixon and David Belden were absent. The City Attorney, David Porteous,
was also in attendance. Department heads attending were Kadee Kidd, Rich Rehkopf, and Curt
Brackenrich. The meeting was opened with the pledge to the flag. There were citizens in the audience.

Motion by Woodside, seconded by Guiles, CARRIED, to approve the agenda as presented with the
addition move #15 to number # 1 under new business and change contact to contract on #4., Affirmed

by voice vote.

Motion by Burchett, seconded by Woodside, CARRIED, to accept the minutes of the July 8, 2024,
meeting as presented. Affirmed by voice vote.

Motion by Burchett, seconded by Nehmer, CARRIED, to approve paying total amount of
$1,125,847.04 as presented. Roll call vote, Voting yes were Woodside, Burchett, Nehmer Meinert,

Guiles.

Reed City Brewing, Deanna Murphy appeared to present to council the Reed City Brewing annual
Oktobeer 2024, which will be held on Saturday September 21, 2024.

Motion by Woodside seconded by Nehmer, CARRIED, to approve Reed City Brewing Oktobeer
September 21, 2024, as presented from alley at S. Higbee to before W. Upton. Affirmed by voice vote.

Halloween Spook Alanna McBee, Reed City Chamber of Commerce, appeared to update council on the events scheduled

Reports

GACC Car Show

Bond Ordinance

for the Halloween Spooktacular Proposal and request approval for Saturday October 26, 2024. Council
tabled and would like Alanna to get with the City Manager and Chief of Police before bringing to

council to set up logistics.

Fire Chief Jeffrey Stein, Police Chief Christopher Lockhart, Rich Rehkopf, DPW, and Curt

Brackenrich, WWTP, filed written reports. Kadee Kidd provided by email Financial Reports including
a Revenue/Expenditure Report and Balance Sheet as of June 30, 2024. Motion by Woodside, seconded
by Nemer, CARRIED, to approve the Department Head reports as submitted. Affirmed by voice vote.

Motion by Woodside, seconded by Burchett, CARRIED, to allow the GACC Car Show to use Higbee.
(North to Franklin/South to Slosson) August 17, 2024, from 7am until 3pm. Roll call vote. Affirmed by

voice vote.

Motion by Guiles, seconded by Nehmer, CARRIED, to accept and adopt Ordinance 90-G, and allow
City Manager, Mayor, City Treasurer, and City Clerk to sign as presented. Roll call vote. Voting yes
were Meinert, Guiles, Woodside, Nehmer, and Burchett,

ORDINANCE NO. 99-G

CITY OF REED CITY
COUNTY OF OSCEOLA, MICHIGAN

AN ORDINANCE AUTHORIZING THE ACQUISITION, CONSTRUCTION AND INSTALLATION OF IMPROVEMENTS TO THE EXISTING WATER SUPPLY SYSTEM OF THE CITY OF REED
CITY; TO PROVIDE FOR THE ISSUANCE AND SALE OF WATER SUPPLY SYSTEM JUNIOR LIEN REVENUE BONDS FOR THE PURPOSE OF PAYING THE COSTS OF SAID
IMPROVEMENTS UNDER THE PROVISIONS OF ACT 94 OF THE MICHIGAN PUBLIC ACTS OF 1933, AS AMENDED; AND TO PROVIDE FOR OTHER MATTERS RELATIVE TO THE

SYSTEM, SAID IMPROVEMENTS AND SAID BONDS,

WHEREAS, on May 31, 2006, the City of Reed City adopted Ordinance No. 90-D entitled *An Ordinance A
Waler Supply and Wastewater System in the Cily of Reed City; To Provide for the Issuance and Sale of Self-Liquidating Water Suppl

ion of Additi ions and Imp: to the Existing
et the Provisions of Acl 94 of the Michigan Public Acts of

the A ition, Ci ion and 1
Iy and Wastewater System Revenue Bonds Und

1933, as Amended, and Other Matters Related Thereto and (o Provide for Other Matters Relative to Said Improvements and Bonds™; and

WHEREAS, pursuant to Ordinance No. 90-D, the Cily of Reed City has issued its Waler Supply and Wastewater System Revenue Bonds, Series 2006, in the original principal amount of One Million Six Hundred Five

‘Thousand Dollars ($1,605,000); and
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WHEREAS, on March 26, 2012, the City of Reed City adopted Ordinance No. 90-E entitled *An Ordinance A izing the Acquisition, C ion and ion of Additi and 1o the
Existing Water Supply S}stcm in the City of Reed City; To Provide for the Issuance and Sale of Self-Liquidating Water Supply System Junior Lien Revenue Bonds Under the Provisions of Act 94 of the chhlgzm Pubhc Acts of 1933, as

Amended, and Other Matters Related Thercto and to Provide for Other Matters Relative to Said Improvements and Bonds"; and

WHEREAS, pursuant to Ordinance No. 90-E, the City of Reed City has issued its Waler Supply System Junior Lien Revenve Bonds, Serics 2012, in the original principal amount of Five Hundred Eleven Thousand Dollars
($511,000); and

WHEREAS, it has been determined by the City Council of the City of Reed City that it is in the bes interest of the City o acquire, and install imp: and to the City's existing water system; and

WHEREAS, plars, specifications and construction bids liave been received for the acquisition and construction of the Project (as hercinafter defined), and

WHEREAS, the cost of iring and ing the Project, includi inecring, legal, financial and other expenses incident thereto, is estimated to be approximately Nine Millior Nine Hundred Fifty Thousand Dollars
($9,950,000); and

WHEREAS, the City Councit has determined that it is in the best interest of the City to issue its junior lien revenue bands in the aggregate principal amount of not to exceed Six Million Dollars ($6,000,000), for the purpose of
paying a portion of the costs of acquiring and constructing the Project, and the costs related to the issuance of the bonds; and

WHEREAS, the City has been granted qualified status to issue its bonds without prior approval from the Michigan Department of Treasury; and
WHEREAS, the Michigan Finance Authority (the “Authority™) has committed to purchase said junior lien revenue bonds; and

WHEREAS, the conditions and requirements set forth in the Outstanding Ordinances for issuance of junior lien revenue bonds have been established according to the financial records and audits of the water system of the City
of Reed City; and

WHEREAS, the issuance and sale of (he j Jumo( lxcn revenue bonds by the City and the use of the proceeds therzof will serve the intended purpases and in all respects conform to the provisions and requirements of the
Constitution and faws of the State of Michigan and the O Ordi as d by this Ordinance.

THE CITY OF REED CITY ORDAINS:

ARTICLE I
DEFINITIONS

Whenever used in this Ordinance or in tlie Bonds to be issued hereunder, except as othenwise indicated by the context:

. "Acquire" shafl be d to inctude isitions by purchase, jon or by any other method.

. "Act 94" means Act No. 94, Michigan Public Acts of 1933, as amended,

. “Authority” means the Michigan Finance Authority, purchaser of the Series 2024 Bonds, or its successor,

. “Authorized Officer means any one of the Mayor or City Manager, or any officer, council member or employee of the City designated in writing by either the Mayor or City Manager to act on his behalf.

. “Bonds" or "Senior Lien Bonds® means any bonds or series of bonds so designated and payable from the Net Revenues of the System which are secured by a statutory first Hen on the Net Revenues and which

are senfor and superior in all respects with respect {o the Net Revenues pledged to any Junior Lien Bonds secured by a statutory second lien, and includes the Series 2006 Bonds and any additional bonds or
refunding bonds of equal standing thereafter issued.

. YBOND FORM APPENDIX" means the bord form appendix attached (o this Ordinance.

. “Consiruction Fund” means the construction fund created pursuant to Section 5.2 of this Ordinance.

. *Contract Documents” means the Purchase Contract between the City and (he Authority, the i A by and among the City, the Authority and the State of Michigan acting thuough the
Department of Environment, Great Lakes and Energy (*EGLE"), the Issuer's Certificate for the Series 2024 Bonds, and such other closing documents required by the Authority for the issuance of the Series
2024 Bonds.

. "Councit" or "City Conncil” means the City Council of the City of Reed City, the fegislative and goveming body thercof.

. "Depository Bank” means The Huntinglon Nationat Bark, a member of the Federal Deposit Insurance Corpomtion, or any other financial institution qualified to serve as a depository bank and designated by

resolution of the City Council.

. "Engineer" means Fleis & Vandenbrink.

"Junior Licn Bonds" means the Series 2012 Bonds, the Series 2024 Bonds and any additionat revenue bonds or other obligations of equat standing, including any bands issued for the purpose of refunding any
Junior Lien Bonds, which are secured by a statutory second lien on the Net Revenues of the System which are junior and subordinaie to the pledges and liens made (o secure Senior Lien Bonds.

. "Outstanding Bonds" means the Series 2006 Bonds and the Series 2012 Bonds, authorized and issued pursuant (o Act 94 and the applicable Outstanding Ordinances,

. "Outstanding Ordinances” means Ordinance No, 90-D adopted by the City Council on May 31, 2006 with respect to llie Serdes 2006 Bonds and Ordinance No. 90-E adopted by the City Council on March 26,
2012 with respect {o il Series 2012 Bonds,

. For the Scries 2024 Bonds, Uiz lenm "Project” means the acquisiti fon and i ion of certain improy (o the Cl(y 's existing Wnlcr System {o be rmdc and complmd pursuant to this

Ordumncc as set forth in lhc plans prepared by the City's Engincer, and specifically inctuding, but not limited to, the and of new the repair, imp andfor
of existing ins, water service line replacements, replacement of water mefers System-wide, replacement of a water supply well, improvements (o walcr storage tanks, restoration and all

nppunemnl work, together with all necessary interests in lands, rights-of-way, and and thereto, and including the payment of engincering, legal, financial and other expenses thereto
and {o the issuance of the Bonds.

. "Refunding Bonds" means boruds of one or more seres issued nnd delivered pursuant to a supplementat ordinance for purposes of refunding any Bonds or Junior Licn Bonds then outstanding.

. “Registrar” means (he tmnsfer agent, paying ngent and registrar for the Series 2024 Bonds as appointed from time to time by the Cily as provided in Section 2.7 of (his Ordinance and who or which shall carry
oul the duties and responsibilities as set forth in this Ordinance,

D "Revenues” and "Net RC\ cnncs of the Water Syslem shall be construed as defined in Section 3 of Act 94, including, with respect to "R ,” the eamings derived from investment of monies in the various
funds and accounts d by the O and this Ordinance.

“Sale Order means a writlen order Lo be executed by (he Authorized Officer approving the sale of the Series 2024 Bonds and making cerlain determinations regarding the final tems thereof within the
parameters of (his Ordinance,

. The term "series” or "subseries” means any one of the series or subseries of Bonds or Junior Lien Bonds issued under the Outstanding Ordinances or this Ordinance.

. “Series 2006 Bonds" means the City of Reed City Water Supply and Wastewater System Revenue Bonds, Series 2006,
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"Series 2012 Bonds" means the City of Reed City Water Supply System Junior Licn Revenue Bonds, Scries 2012.

"Series 2024 Bonds" means the City of Reed City Water Supply System Junior Lien Revemte Bonds, Series 2024, authorized to be issued pursuant to Act 94 and this Ordinance,

. The term "sufficient gy bligati means direct oblij of the United States of America or obligations the principal and interest on which are fully and unconditionally guaranteed by the Uniled
Stales of America, not redeemable at the option of the issuer, the principal and interest payments upon which, without reinvestment of the interest, come due at such times and in such amounts as to be fully

sufficient to pay the inierest as it comes due on the Bonds or Junior Lien Bonds 1o be defeased and the principal and redemption premium, if any, on the Bonds or Junior Lien Bonds as it comes due whether on
the stated maturity daie or upon earlier i it ing such obli shalt be placed in trust with 2 bank or trust company, as escrow agent, and, if any of the Bonds or Junior Lien

Bonds are to be called for redemption prior lo r;mlurity, imrevocable instructions o call the Bonds or Junior Lien Bonds for redemplion shall be given to the escrow agent.
h inside and outside the City, including all planis, works, instrumentalities and properties,
hereafer acquired.

The term "System® or *Water System” shall be construed (o mean the complete waler supply system of the City, bot!
used or useful in connection with the supply and distribution of water and all additi ions and i

. "City" means the City of Reed City, Osceola County, Michigan.

ARTICLE I1
AUTHORIZATION AND TERMS OF SERIES 2024 BONDS

Section 2.1 Necessity of Project; Approvat of Plans and Specificalions. It is Iiereby determined o be necessary for the public health and welfare of the City to acquire, construct and ke the Project in dance with
the detailed plans and specifications prepared by the Engineer, which plans and specifications are hereby approved. The Project qualifies for the Drinking Water State Revolving Fund financing program being administercd by EGLE and the

Autherity, whereby bords of the City are sold to the Authority and bear inferest at a fixed rate of not fo exceed two percent (2.00%) per annum.

Section2.2. Cost; Useful Life. The cost of the Project, including expenses incident (hereto, is estimated by the Engineer (o be approximately Nine Million Nine Hundred Fifty Thousand Dollars (§9,950,000), which eslimated
cost is hereby approved and confirmed, and the useful life of the Project is estimated by the Engineer and confirmed by the City Council to be not less than forty (40) years.

Section2.3. Authorization of Series 2024 Bonds. There are hereby authorized to be issued and sold, upon the credit of the revenues of the System, pursuant to the provistons of Act 94 and this Ordinance, junior lien revenue

bonds of the City.

The City hereby autherizes the Series 2024 Bonds (o be issued and sold to the Authority in the aggregate principal amount of not to exceed Six Million ($6,000,000), the actual amount to be determined by the Authorized
Officer in the Sale Order, or such lesser amount as shall have been advanced to the City pursuant to the Contract Documents, for the purpose of paying a portion of the costs of the Project, includi incering, legal, ing, financial, and

other expenses incident fo the issuance and sale of the Series 2024 Bonds. The Series 2024 Bonds shall be designated as *Water Supply System Junior Lien Revenue Bonds, Series 2024."

During the time funds are being drawn by the City under the Series 2024 Bonds, the Authority will periodically provide the City with a statement showing the amount of principal that has been advanced and the date of each
advance, which statement shall constitute prima facie evidence of the reported information; provided thal no faiture on the part of the Authority (o provide such a or 1o reflect a di; or the correet amount of a disbursement
shall relieve the Cily of its obligation lo repay the outstanding principal amount actually advanced, all accrued inferest thercon, and any other amount payable with regard thereto in accordance with the tenms of the Series 2024 Bords.

The balance of the costs of the Project, if any, shalf be paid by the City from an appropriation from the State of Michigan, grant funds and/or monies of the System now on hand and legally available for such purpose, and such
monies are hereby appropriated therefor.

The O ing Ordi ize the issuance of ad Junior Lien Bonds without limitation and free and clear of afl conditions, except as set forth in the Act. The purpose of this Ordinance is to authorize the
issuance of additional Junjor Lien Bonds payable from the Net Revenues of the Water System, subordinance and inferfor in all respects to the pledge of Revenues and liens upon such Revenues made or authorized for Senior Lien Bonds.

iginal delivery, or such other date as may be approved by the Authorized Officer in the Sale Order, provided that U dated date
shall not be fater than the date of issuance of (he Series 2024 Bonds; shall be issued in the form of a single fully-regi non-c le bond of the d ination of the principal sum issued with an exhibit containing the principal maturity
amouns and applicable interest rates and due dates; shall bear interest at a rate or rates to be determined by the Authorized Officer in the Sale Order, but in no event in excess of 2.00% per annum, with interest on the Series 2024 Bonds of any
matutity to be at one rate only, payable semi-annually on (he dates to be determined by the Authorized Officer in the Sale Order; shall not be subject to redemption prior to maturity except as set forth below; shall be sold at a purchasc price nol
fess than 100% of their par value; and shall mature seriatly on the dates ard in the principal amounts to be delermined by (he Authorized Officer in the Sale Order, all subject (o the limitations and requirements set forth on Exhibil A attached

Section2.4. Series 2023 Bond Details. The Series 2024 Bonds shall be dated the date of their o

hereto.

In order (o provide for flexibility in the structure and liming of the bond sale, the Auth d Officer is independent] ized for and on behalf of the City, alter consultation with the City's bond counsel and financial
advisor, (o execute and deliver a Sale Order approving the final terms of he Series 2024 Bonds, including the aggregate principal amount of the Series 2024 Bonds; U interest rate o rates for the Series 2024 Bonds; the dated date for the Series
202+ Bonds (which shall not be later than the date of issuance); the maturity dates and amounts for the Series 2024 Bonds; the redemption dates, amounts and prices; and all other matters necessary or desirable to complete the issuance and sale

i horized Officer is authorized (o exercise the

of the Series 2024 Bonds; all subject to 11 limitations and requirements se( forth on Exhibit A to this Ordinance or as elsewhere provided in this Ordi andin of the the A
anthority and make the defenninations authorized by Section 7(a)(1)(c) of Act 94. Within the limitations provided above, the final amount of any maturity and the terms of the Series 2024 Bonds shall be as provided in the Contract Documents

and finally determined by the Authorized Officer.

The Serics 2024 Bonds shall be signed with the manual or facsimile signature of the Mayor, shall be countersigned with the manual or facsimile signature of the City Clerk, and may (bul nced not) have impressed thereon the
seal (or a facsimile thereof) of the City. The Series 2024 Bonds shall be in substantially the form set forth on in the BOND FORM APPENDIX attached (o this Ordi with such iate i i issi itutions and other
inti irabl d by law, and rot matedally adverse to the City as recommended by the City's bond counse! and approved by the officers of (he City signing such Serics 2024 Bonds,

asmay be ry or d
Section2.5. Redemption. The Series 2024 Bonds shall be subject (o optional redemption prior to maturity with the prior writien approval of the Authority and on such terms as may be required by the Authority.

d by (he Authorized Officer, (o pay the costs of e Project and the

Section 2.6. Usc of Proceeds of Series 2024 Bonds. The proceeds of the Scries 2024 Bonds shall be used, together with other available funds, as d
costs and expenses related to the issuance of the Series 2024 Bonds. No proceeds of the Series 2024 Bonds shall be used to pay capitalized interest on the Series 2024 Bonds or to fund a Bond Reserve Account.

Section 2.7. Appointment of Bond Registrar and Paying Agent for the Series 2024 Bonds. The City Treasurer is lereby appointed as initial transfer agent, paying agent and registrar for the Series 2024 Bonds (hereinafler the
"Registrar”), witl any successor thereto (o be appoinied by the City. Payment of interest on the Series 2024 Bonds shall be payable in lawful morney of the United States of America to those persons whose names appear on the bond register kept
by the Registrar as (he owners of the Series 2024 Bonds at the close of business on the fifleenth day of the month immediately preceding the payment date by check or draft mailed (o the registercd owner at the registered address, as shown on
the City's bord register to be kept by the Registmr at its principal office. If and at such time a5 any of the Series 2024 Bonds are trmnsferred or held by any registered owner othier than the Michigan Finance Authority, the City by resolution may
appoint a successor Registrar by notice mailed to the registered owner of such Series 2024 Bonds not less than sisty (60) days prior [o any inlerest payment date. The date of delermination of registered owners for purposes of payment of interest
as provided in this section may be changed by the City 1o conform to markel practice in the future. Payments of principal shatl be payable at the principal office of the Registrar, No Series 2024 Bonds signed by facsimile signatures shall be

valid untif authenticated by an authorized officer of the Registrar.

hority is the owner of the Series 2024 Bonds, (a) such Scries 2024 Bonds are payable as to principal, premium, if any, and interest at U.S. Bank Trust Company, National
Association, or at such other place as shall be designated in writing (o the City by the Authority (the “A ity's Depository™); (b) the City agrees that it will deposit with the Authority's Depository payments of the principal of, premium, if
any, and interest on (he Series 2024 Bords in immediately available funds by 12:00 noon at Jeast five business days prior to the date on which any such payment is due whether by maturily, redemption or otherwise; in the event (hat the
Authority’s Depository has not received the City’s deposit by 12:00 noon on the scheduled day, the City shall immediately pay to the Authority as invoiced by Uk Authority an amount to recover the Authority's ndministrative costs and lost
investment earnings altributable to that Iate payment; and {c) writlen notice of any redemption of the Series 2024 Bonds shall be given by the City and received by the Authority’s Depository at least 40 days prior to the date on which such

Notwitlstanding the ing, so long as the A

redemption is lo be made.
Section 2.8. Negoliaied Sale of Serics 2024 Bonds. ‘The City Council hereby authorizes the Series 2024 Bonds (o be sold through a d sale and the Authorized Officer is ized, following liation with bond
Finance Authority, subject to {he limitations sct foril in this Ordinance and Exhibit A atiached hereto, The City Council

counsel and the City's financial advisor, (o negotiate the final terms for the sale of the Series 2024 Bonds (o the Michi
determines that it is in the best interest of the City to negotiate the sale of the Serics 2024 Bonds (o the Authority because the Drinking Water Stale Revolving Fund financing program provides significant interest savings (o the City compared fo

a competitive sale in the municipal bond market.

Section 2.9. Sale of Series 2024 Bonds. The Mayor, City Clerk, City Treasurer and City Manager are each individually authorized to lake all action necessary and convenient (o facilitate the issuance, sale and delivery of the
Series 2024 Bonds and each of them shall exccute, issue and deliver any centificales, i fes or other ds (o ¢ff the issuance, sale and delivery of the Series 2024 Bonds, The Authorized
Oflicer shall be authorized (o pay costs of issuance including but not limited to financial advisor fees, bond counsel fees, and any other costs necessary to accomplish the sale and delivery of the Series 2024 Bonds. The Authorized Officer is
authorized (o apply for approval to issue the Series 2024 Bonds, if necessary; (o request such waivers of the requirements of the Department of Treasury or Act 94 as shall be determined to be necessary or desirable in connection with the sale of

the Series 2024 Bonds; and to cause a security report and related fees (o be filed with the Department of Treasury following i closing for the sale of the Series 2624 Bonds.
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Baker Tilly Municipat Advisors LLC is I}cmby appointed as f'mncml adwsor lo the City for the sale of the Series 2024 Bonds, Vamnum LLP is hereby appointed as bond counset for the City with reference to the Series 2024
Bonds, The sale of the Series 2024 Bonds shall be i d on the I PP g opinion of Varmum LLP. All or a portion of the fees of Baker Tilly Municipal Advisors LLC and Vamum LLP for such services are anticipated to be

paid from the proceeds of the Series 2024 Bonds,

Section 2.10. Additionai Interest. In the event of a default in the payment of principal o interest on the Series 2024 Bonds when due, whether al maturity, by redemption or othenwise, (he amount of such default shall bear
interest (the “additional interest”) al a rate equal to the rate of interest w}uch is two percent above the AuLhumy s cost of providing funds {as d ined by the Authority) to make payment on the bonds of the Authority issued to provide funds
lo purchase the Series 2024 Bonds but in no event in excess of the rate of interest itted by law. The interest shall continue to accrue until the Authority has been fully reimbursed for all costs incurred by the Aulhonly
(as ined by Ule Authority) asa of thc Cuy s defnu]l Such additional interest shall be payable on the intercst payment date following demand of the Autherity. In the event that (for reasons other than the default in the
payment of any i bli; by of amounts in the reserve account established by the Authority for the bonds of the Authority issued to provide funds to purchase the Series 2024 Bonds fails to
provide sufficient available funds ((ugclher with nny other l‘unds whxch may be made available for such purpose) to pay the interest on outstanding bonds of the Authority issued to fund such account, the City shall and hereby agrees to pay on

demand ondy the City’s pro rata share (as d by the Authority) of such as ional interest on the Series 2024 Bonds.

Section 2.11. Approval of Contract Documents, The City Council hiereby app: and authorizes the Authorized Officer to execute and deliver the Contract Documents with respeci to the Series 2024 Bonds, including
without limitation the Purchase Contrct, Supplemental Agreement and an Issuer’s Centificate, in substantially the forms on file with the City Clerk, with such changes as may be necessary or desirable, permitted by law, and not materially

adverse to the City as determined by the Authorized Officer.

Section 2.12. Mutilated, Losl Stolen and Dcslmgcd Bonds Subject to the requirements of Act 354, Michigan Public Acts of 1972, as amended, and any other applicable law, in the cvcnl any Series 2024 Bond is mutilated,
Tost, stolen or destroyed, the City shalf auth the and detivery of a new Series 2024 Bond of like date, number, maturity and ion as that mulii fost stolen or de d; provided, however, that in the
case of any mutiated Series 2024 Bond, such Series 2024 Bond shall first be surrendered to the City or the Registrar, and in the case of any lost, stolen or destroyed Series 2024 Bond, there shall be first furmshed to the City and the Regisirar
evidence of the ownership thercof and of such loss, thell or destruction satisfactory to the City and the Registrar, together with a bond or other indemnity satisfactory (o them. The City and the Registrar may charge the owner of the Series 2024
Bond with their rensonable fees and expenses in this connection and shalf charge such owner with any amounts provided by the aforesaid Act 354 and any other applicable law. Ifany such Series 2024 Bond shall have matured or shall be about

lo mature, instead of issuing a substitute Series 2024 Bond, the City may pay the same without issuance and sunender thereof.

ARTICLE Il
REVENUES, SECURITY AND SOURCE OF PAYMENT

Section 3.1, Revenue as Sole Security; Creation of Lien. The pnmlpal of, premium, lfany, and interest on the Series 2024 Bonds shall be payable solely from, and shall be secured by (i) the Net Revenues derived from the
operation of the Water System, including the Water System's future imp or repairs o the imp , and (i) any additi securily as provided by Act 94, and to secure such payment thcrc is hereby
created a statutory lien upon the whole of the Net Revenues, which shall be a second lien, to continue until payment in full of the principal zmd interest on the Series 2024 Bonds, or until cash or i ions have
been deposited in trust for payment in full of said Seres 2024 Bonds to be defeased. Upon deposil of cash or sufficient govemment obligations, as provided in the previous sentence, tie statutory lien shall be lcmunnlcd with respect to the
Series 2024 Bonds (o be defeased, and the holders of such Series 2024 Bonds shall have no fusther rights under this Ordinance except for payment from the deposited funds, and such Series 2024 Bonds shall no longer be considered to be Junior

Lien Bonds under this Ordinance.

The Series 2024 Bonds shall have equal standing and priority of tien as to the Net Revenues of the Systemt with the Series 2012 Bonds and any additional Junior Licn Bends to be issued pursuant to a supplemental ordinance.
The Series 2024 Bands shall be junior and inferior with respect to the priority of Hien as to the Net Revenues of the Systent to Lhe Series 2006 Bonds and any additional Senior Lien Bonds to be issued pursunnt (o a supplemental ordinance,

The Series 2024 Bonds are not a general obligation of the City. The City is not required to levy taxes in an amount to pay lhe principal of and interest on the Series 2024 Bonds. The Series 2024 Bonds are self-liquidating
revenue bonds and do not constitute an indebtedness of the City within any constitutional, statutory or charter limitation. The full faith and credit of the City is not pledged ns security for payment of the principal of or interest on the Series 2024

Bonds.
Scction 3.2, Bondholders' Rights; Receiver. The holder or holders of the Bonds or Junior Lien Bonds representing in the aggregnte not less than 20% of the entire principal amount thereof then outstanding, may, by suit,

action, mandamus, or other proceedings, protect and enforce the statulory len upon the Net Revenues of the Water System and may, by suit, action, mandamus or other proceedings, enforce and compel performance of all duties of the officers of
the City, including the fixing of ient rates, the collection of revenues, the proper segregation of the revenues of (he Waler System and the proper application thereof. The statutory licn upon the Net Revenues, however, shall not be

construed as to compel the sale of the Water System or any part thereof,

If there is a default in the payment of the principal of or interest upon the Bonds or Junior Lien Bonds, any court having jurisdiction in any proper action may appoint a receiver to administer and operate (he Water System on
behatf of the City and under the direction of the court, and by and with the approval of the court to perform all the duties of the officers of the City more particularly set forth herein and in Act 94,

The holder or holders of the Bonds of Junior Lien Bonds shall have all other rights and remedies given by Act 94 and Imy for the payment and enforcement of the Bonds and Junior Lien Bonds and secusity therefor; provided,
however, that due recognition shall be given to the priority rights, if any, between issucs or series of Bonds.

Section3.3. No Free Service, No free service, or service at less than cost, shall be fumished by the Water System to any person, firm or corporation, public or private, or to any public agency or instramentality.

Section 3.4. Fl\ma and Revising Rafes. The mates to be charged for services fumished by the Water System and the methods for collection of the mtes shall be those permitted by faw and in effect on the date of adoption of
this Ordi and th as ished from time to time by resotution of the City Council.

Section 3.5, Raie Covenant. The City hereby covenants to establisly, by separate resolution of the City Council, mtes which will be sufficient to provide for (he payment of the Water System's administration and operation
expenses, such expenses for the Water System's maintenance as may be necessary to preserve it in good repair and working order and expenses incurred in the acquisition and construction of (he Water System; lo provide for the payment of
principal of and interest on all Bonds and Junlor Licn Bonds payable therefrom as the same  shall become due and payable; and to provide for such other expenditures and funds for ths Water System as are required by this Ordinance. In
addition, it is agreed that the rales shall be set from time to tims so that there shall be produced each fiscal year Net Revenues in an antount not less than 100% of the principal of and interest on all Series 2024 Bonds coming due in each fiscal
year. Rafes shall be fixed and revised from time-to-time by the City Council so as to produce the foregoing amounts, and the City covenants and agrees to maintain at alt times such rales for services furnistied by the Waler System as shall be
sufficient to provide for the foregoing. For purposes of (he foregoing covenant, Net may be d by an amount cqual (o the i income rep ing interest on i in 2 Bond Reserve Account, if any,

Section 3.6, Additional Bonds. The City may issue ndditional series of Bonds or Junfor Lien Bonds from time (o ime pursuant {o a supplcmenlnl ordinance for the purpose of the subsequent enlargement, extension,
improvement, or repair of the Project or the Water System and/or for the purpose of refunding all or a portion of any Bonds or Junior Lu-n Bonds thcn outsmndmg and paymg costs of issuing such additional bonds including dcposns which may
be required (o be made (o a bond reserve account. The issuance of such additional bonds shall be subject to the i ined in the appli for so long ns any of the Outstanding Bonds rentain outstanding.
Notwithstanding the foregoing, the City may, at any time, and without limitation and free and clear of all conditions, except as may be provided in Act 94. issue Jumor Lien Bonds payable from thie revenues of the Water System, provided that
the pledge of revenues and any lien upon the revenues granted for the protection of said Junior Lien Bonds shalt al all times remain subordinate and inferior in alf respects 1o the pledges of revenues and liens upon such revenues made or

authorized for the Bonds which are not Junior Lien Bonds.

ARTICLE IV
OPERATION OF WATER SYSTEM

Section 4.1, Management, The operation, repair and management of the Water System and the acquiring of the Project shatt be under the immediate supervision and control of the City Councd The City Council may employ

such persons in such capacitics as it deems advisable to carry on (he efficient management and opertion of the Water System. The City Council may make such rules and fations as it deems advisable and to assure the efficient
management and operation of the Water System,

Section 4.2, Operatisg Year. The Water System shalt be opemted on the basis of an operating year which shall coincide with the City's fiseal year.

ARTICLE V
ESTABLISHMENT OF FUNDS AND ACCOUNTS;
APPLICATIONS THEREQF

Section 5.1. Funds and Accounts; Flow of Funds Except as otlerwise provided in this Ordinance, all of the provisi blished in the O Ordi relative to funds and accounts, the flow of funds, priority of

funds, investments and olher details relating thereto, shall be and the applicable sections of the O ding Ordi relating (o funds and accounts, flow of funds, priodty of funds and investments are incorporated liercin by

reference as if fully set foth herein.

Section 5.2. Bond Proceeds; Construction Fund, The proceeds of the sale of the Series 2024 Bonds, and no other funds, slmll be deposited inn separate depository account which is hereby established with the Depository Bank
and desngmlcd the "City of Reed City Water Supply System Junior Lien Revenue Bonds ~ Series 2024 C ion Fund” {the “C Fund"), Monies in the Construction Fund shalf be used solely to pay Project costs including any
engineering, fegal, accounting, financial, printing and other costs of issuing the Series 2024 Bonds and other expenses incident thercto and shalt bc fully expended within three years from the date of delivery of the Series 2024 Bonds.

The Authorized Officer is authorized to approve the payment of costs of issuance of Uk Series 2024 Bonds, and to request reimbursement from proceeds of the Series 2024 Bonds for preliminary expenditures advanced by the
City o pay for the Project, Payments for construction, either on account or otherwise, shall not be made until there shall have been first filed with the City, by the Engineer, a wrilten statement to the effect that the monsy to be paid is in full or
portial payment of n contmct obligalion in connection with the Project and that the City has received Uz consideration for such payment. The Engincer's sfatement shall also show the amounts of the construction estimate that have been
previously approved for payment and the amount of the balance required for the completion of the Project. No proceeds of (he sale of the Series 2024 Bonds are to be used to pay capilatized interest on (he Series 2024 Bonds or to find any bond

resenve account.
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The proceeds of the sale of the Series 2024 Bonds may be invested in whofe or in part in [he manner provided by Act 94, ARer completion of the Project, the Construction Fund shalt be closed, Any unexpended balance of the
ion Fund after letion of the ijccl shall, in the discretion of the City Council, be used for further i and ions (o the System if, at the

proceeds of the sale of the Seres 2024 Bonds ining in the C

time of such expendi such use is app: by the Michigan Ix of Treasury, if such pcnmsswn is then required by Ia\v or for the purpose of purchasing tie Sercs 2024 Bonds on (he open market al not more than the fair markel
value thereof, or such funds shall be deposited into the Bond and Interest K iption Fund established pursuant (o the O and used for the purpose of paying principal of the Series 2024 Bonds upon maturity or the call for
redemption.

Section 5.3 Bond and Interest Redemption Fund. Every quarter, from revenues in the Receiving Fund remaining alter deposit to the Operation and Maintenance Fund, there next shall be set aside in a separate depository fund
to be designated *Bond and Interest Redemption Fund™ a sum proportionally sufficient to pmvide for the payment of the next maturing principal and interest on the Bonds and Junior Lien Bonds and on each issue of additional bonds then
pnyable from the revenues of the Water System as lhcy become due, and if there shall be any deficiency in the amount previously sei aside, then the amount of such deficiency shall be added to the current requirements. Due recognition shalt be
given to priority rights, lfany, between issues or series of oulstanding Bonds. Afer funds have been sel aside for such payment of Bonds which are not Junior Lien Bonds, provision shall (hen be made for payment of any Junior Lien Bonds or

other indebtedness which is junior and subordinate to such Bonds in the order of priority d by the p dis izing their issuance.
Any funds deposited (o a Bord Reserve Account or Junior Lien Bond Reserve Account pursuant to the Outstanding Ordinances shall be for the benefit of the applicable outstanding Bonds or Junior Lien Bonds and shall not be
available to pay for debt service on the Series 2024 Bonds urless provided by a supplemental ordinance.

ARTICLE VI
COVENANTS
Section 6.1 Ordinance Shall Condtitute Contract. The provisions of this Ordi: shall a contract between the City and the bondholders and, except as pmwded in Article VII hereof, after the issuance of the Series
2024 Bonds, this Ordinance shall nol be repealed or amended in any mspecl which will adversely affect the rights and interests of the bondholders, nor shall the City adopt any law, or in any way 1y affecting the
rights of the bondholders as long as the Series 2024 Bonds then outstanding, or interest thereon, remain unpaid.
Bonds, the O ing Ordinance related thereto shall have

At such lime as the applicable Outstanding Bonds shall be paid in full or sufficient government obligations shall have been set aside for payment of such O
no further force or effect, except as specifically set forth in this Ordinance.

Section6.2 General Coverants. The City covenants and agrees with the holders of the Serics 2024 Bonds that so long as any of (he Series 2024 Bonds remain outstanding and unpaid as to either principal or interest.

(@ ‘The City will maintain (he System in good repair and working order and will operate the same efficiently and will fzithfully and punctually perform all dutics with reference lo the Sysiem required by the
Constitution and faws of the State of Michigan and this Ordinance.

) The City will kecp proper books of record and account separate from all other records and accounts of the City in accordance with npphcable law. The Cny shall cause an annuat audil of the books of record
and account of the System for the preceding operating year to be made each year by an independent certified public accountant. The nuduor slmll comment on the manrer in which the City is complying with the xcqmmm:nls of the Ordinance
and the Quistanding Ordinances with respect to setting aside and investing monies and meeting the for iring and mai The audit shall be completed and so made available not later than six months after the
close of each operating year, except as such period may be extended in conformance with the rules of the Michigan Department of Treasury.

{) The City will maintain and camy, for the benefit of the holders of the Bonds and Junior Lien Bonds, insurance on all physical properties of the system and liability insurance, of the kinds and in (he amounts
normally carried by icipalities engaged in the of waler supply systems, including self-insurance. All monies received for losses under any such insurance policies shall be applied solely 1o the replacement and restoration of the

property damaged or dcslmycd, and to the extent not so used, shall be used for the purpose of redeeming or purchasing Bonds and Junior Lien Bonds.

(d) The City will not sefl, fease, mortgage or otherwise dispose of the System, or any substantial part, until all of Ue Bonds and Junior Lien Bonds have been paid in full, both as to principal and interest. The City
will operate the system as economically as possible, will make all repairs and replacements necessary (o keep Uie System in good repair and working order, and will not do or suffer to be done any act which would affect the System in such a
way as lo have a material adverse eflect on the security for the Bonds or Junior Lien Bonds.
The City will not grant any franchise or other rights to any person, firm or corporation [o operate a system that will compete with the System and the City will not operate a system that will compete with the

©
System.

6] The City will cause the Project to be acquired and constructed promptly and in accortance with the plans and specifications therefor.
Section 6.3. Tax Covenants; Designation of Qualifed Tax-Exem:

omlssmn, \\ould causc the Series 2024 Bonds to be "arbitrage bonds™ as defined in Section 148 of the Internal Revenue Code of 1986, as
(the "Code”), including failing lo rebate arbilrage earnings fo the federal povernment if such rebate is required by the Code.

t Oblipations. Excepl as required by law, the City Council \ull at no time cavse the Cny (o take any action or omit to lake any action which, by commission or
d, and any p acl or statute and the regulations from (ime fo lime promulgated or

‘The City Council will not permil al any time or times the proceeds of the Series 2024 Bonds or any other funds of the City 1o be used directly or indirectly in a manner which would result in the exclusion of the Series 2024
Bonds from the treatment afforded by Section 103(a) of the Code, as from lime to time amended, by reason of the classification of such obligations as "private activity bonds" within the mearing of Section 141(a) of the Code, or as obligations
guananteed by the United States of America, as provided in Section 149(b) of the Code; or cause interest on the Series 2024 Bonds (o be taxable for federl income tax purposes, or cause Le interest on the Series 2024 Bonds to be includable in

any altemative minimum tax other than an aliemative minimum lax which applies to all fax-exempt bonds generally.
The City Council hereby determines that the aggregate face amount of all tax<exempt bonds (other than private aclivity bonds) issued by the Cily {and all subordinate entities thereof) during Ui 2024 calendar year is not
reasonably expected to exceed $10,000,000.
The Series 2024 Bonds are hercby designated as "qualified tax-exempt obligations® for purposes of deduction of interest expenses by certain financial institutions under Section 265(b)(3) of the Code.
ARTICLE VoI

SUPPLEMENTAL ORDINANCES
AND RESOLUTIONS

Section 7.1. Supplemenial Ordinances and Resolutions Not Requiring Consent of Rondhotders. The City may without consent of or notice to any of the ¢

inconsistent with the tenms and provisions hereof, and shall not lessen or in any way impair the security of the Bonds or Junior Lien Bonds, as applicable, for any one or more of the following purposes:

dholders, adopl a i or resolution as shatf not be

(a) ‘To cure any ambiguity or formal defect or omission in the Ordinance;
®) To add (o e covenants and agreements of the City in the Ordinance, for the benefit of the bondholders, othe I fer to be cbserved, including the provision of additional rights,
remedies, powers or authority or additional security that may lawfully be granted or conferred upon or for the bcnc!‘l oflhe bondholdcxs

To provide for the issuarce of a series of additional bonds and to prescribe the terms and condilions pursuant (o which such additienal bonds may be issued, paid or redeemed;

©

(d) To prescribe further limitations and restrictions upon the issuance of Bonds or Junior Lien Bonds and (he incurring of indebledness by the City which are no contrary (o or inconsistent with the limitations and
restrictions thereon which are theretofore in effect; and

{© To surrender any right, power or privilege reserved (o or conferred upon the City by the terms of this Ordinance.

Section 7.2. Supplemental Qrdinances Requiring Consent of Bondholders. The rights and duties of the City and the bondholders and the lerms and provisions of this Ordinance may be modified or aftered in any respect by an
ordinance adopted by the City Council with the consent of the holders of not less than 51% of the principal amount of outstanding Bonds or Junior Lien Bonds, as applicable, such consent (o be evidenced by an instument or instruments

exccuted by such holders and duly acknowledged or proved in the manner of a deed capable of being recorded. Notwithstanding the foregoing, the written consent of the holders of 100% of the principal amount of the affected Bonds or Junior
Lien Bonds culstanding shall be required for any modification or alteration which shall:

() Extend the maturily of any payment of principal or inferest due upon any such bond;
) Reduce he principal amount of any such bord; or
{c) Permil a privilege or priority of any such bond or bonds over any other bords.

The City may rely upon the registration books maintained by the Registrar to determine who are the holders of the Bonds or Junior Licn Bonds for purposes of oblaining consents to modifications of the Ordinance.

ARTICLE VIt
MISCELLANEQUS

ished for jence of relk only and shall not be considered to be a part of this Ordinance,

Seclion 8.1. Headings. The paragraph headings in this Ordinance are

Section 8.2. Recordalion; Publication; Effective Date. This Ordinance shall be recorded in the minules of the meeting of the City Councif at which it was adopted, as soon as practicable afler its adoption, which record shall be
authenticated by Lhe signatures of the Mayor and City Clerk, and shall be published once in the Herald Review, a newspaper of general circulation within the City, promptly aRer its adoption. In accordance with Act 94, this Ondinance shall

become effeclive immediately upon its adoption on Augus! 12, 2024,




City of Reed City Council Minutes — August 12, 2024 — Page 6

Section 8.3. Validity. If any section, paragraph, sentence, clause or phrase of this Ordinance shall be held invalid, it shall ot affect any other part of this Ordinance,

Section 8.4. Repeal. Allordi and fons and parls thereof, Insofur as they same may be in conflict with the provisions of this Ordinance, are hereby repealed.

ORDINANCE ADOPTED AND SIGNED EFFECTIVE AUGUST 12, 2024,

Roger Meiner Amye Hensel
Mayor City Clerk
CERTIFICATION
I hereby certify that the ing is o truc and complele copy of an Ordi adopted by the Cily Council of the City of Reed City, County of Osceola, Michigan, at a meeting held on August 12, 2024, the original of which is

on file in my office and available to the public. Public notice of said meeting was given pursuant to and in full compliance with the Open Meelings Act, Act 267 of the Michigan Public Acts of 1976, including in the casc of a special or
rescheduled meeting, notice by posting at least 18 hours prior to the time set for sald meeting,

I hereby centify that the following Members of the City Council were present at said meeting: Nicole Graham, Roger Meinert, Dan Burchett, Trevor Guiles, Russ Nehmer, and the folowing Members were absent: David
Belden and Brad Nixon,

T hereby certify that Council Member Trevor Guiles moved for adoption of this Ordinance, and that said motion was supported by Council Member Russ Nehmer.

1 further certify that the vote for adoption of said Ordinance was as follows;

YEAS: Nicole Gmham, Roger Meinerl, Dan Burchett, Trevor Guiles, Russ Nehmer

NAYS: None
{ further certify that this Ordinance has been recorded in the Ordinance book and that such ding has been i by the si of the Mayor and City Clerk.
DATED: September 6, 2024
Amye Heasel
City Clerk

I further centify that this Ordinance was published in full in the Herald Review on August 21, 2024,

DATED: September 6, 2024
Amye Hensel

City Clerk
#25519955

BOND FORM APPENDIX
FORM OF SERIES 2024 BOND

R-1

UNITED STATES OF AMERICA
STATE OF MICHIGAN
COUNTY OF OSCEOLA
CITY OF REED CITY
WATER SUPPLY SYSTEM
JUNIOR LIEN REVENUE BOND, SERIES 2024

INTEREST RATE MATURITY DATE DATE OF ORIGINAL 1SSUE

See Schedule 1 See Schedule 1 2024

REGISTERED OWNER: MICHIGAN FINANCE AUTHORITY

PRINCIPAL AMOUNT: DOLLARS

CITY OF REED CITY, County of Oscealn, State of Michigan (the *City®), for value received, promises to pay o the Registered Owner specified above, or registered assigns, solely from the collections of the hereinafier
described Net Revenues of the City of Reed City Water Supply System (the "System”), in fawful money of the United States of America, the Principal Amount specified above, or so much thereof as shall have been advanced to the City
pursuant to a Purchase Contract (the “Purchase Contract”) between the City and the Michigan Finance Authority (the "Authority") and a ! A 1 (the “Supph ! Apreement”™) by and among the City, the Authority and the
State of Michigan acting through the Department of Environment, Great Lakes and Energy, in the principal amounts and on the Maturity Dates specified on Schedule 1, as such schedute may be adjusted if fess than § is disbursed to the
City or if a portion of the Principat Amount is prepaid or reduced as hercinafler provided, and in like manner to pay intercst on the unpaid principal balance outstanding from time to time from and after the date or dates on which principal is
disbursed to the City by the Authority pursuant to the Purchase Contract and the Supplemental Agreement, or such lafer date as to which infercst Ins been pald, untit paid, at the interest mte of two percent (2.00%) per annum, on the basis of a
360-day year comprised of twelve 30-day months, first payable on [April 1, 2025,] and semi-annually thereafier on the first day of October and April of each year and continuing thereafier until said Principal Amount is paid.

During the time funds arc being dmwn down by the City under this Bond, the Authority will periodically provide the City a statement showing the amount of principal that has been advanced and the date of cach ndvance,
which statement shall constitute prima facic cvidence of the reported infonmation; provided that no failure on the part of the Authority fo provide sucha or to reflect a dist or lhe correct amount of a disbursement shall relieve
the City of its obligation to repay the outstanding principal amount sctually advanced, all accrued interest thercon, and any other aniount payable with respect thereto in accordance with the terms of this Bond.

Principal of this Bond is payable at the office of the City Treasurer in Reed City, Michigan (the "Registmr”) or such other paying agent as the City may hercafier designate by notice mailed to the Registered Owner of this Bond
niot less than 60 days prior to any inferest payment date. Intercst is payable by check or draft mailed to the Registered Owner at the address shown on the City's registration books kept by the Registrar.

i any other provision of (his Bond, so long as the Authosity is the owner of this Bond, (a) this Bend is payable as to principal, premium, if any, and interest at U.S. Bank Trust Company, Nationat Association, or
at such other place as shall be designated in writing to the City by the Authority (the “Authority's Deposilory™); (b) the City agrees that it will deposit with the Authority's Depository payments of the principal of, premium, if any, and intercst on
this Bond in immediately available funds by 12:00 noon at least five business days prior to (he date on which any such payment is due whether by maturity, redemption or otherwise; in the event that (e Authority's Depository has niot received
the City's deposit by 12:00 noon on the scheduled day, the City slinll immediately pay to the Authority as invoiced by the Authority an amount lo recover the Authority's sdministrative costs and lost investment earnings altributable to that late
payment; and (c) written notice of any redemption of this Bond shalt be given by the City and received by the Authority's Depository at least 40 days prior to the date on which such redemption is to be made.

This Bond is issued as one fully-registered, non-convertible bond of even Date of Original Issue in the aggrepofe principal amount of Dollars (8, ), pursunnt to and in full compliance with Act No. 94 of
the Michigan Public Acts of 1933, ns amended, and pursuant to Ordinance No. . duly adapted by the City Councit of the City and effective August 12, 2024 (the “Ordinance®) for the purpose of acquiring and constructing cerain

improvements (o the Systern, and to pay costs and expenses incidentol lo the issuance of the Bonds,
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Additional Interest. In the evenl of a default in the payment of principal or interest hereon when due, whether at maturity, by redemption or othenwise, Lhe amount of such default shall bear interest (the “additional interest”) al a
rate equal fo the rate of interest which is two percent above the A ity’s cost of providing funds (as d: ined by Lhe Authority) to make payment on the bonds of the Authority issued to pmvxdc funds (o purchase this Bond but In no event in
excess of Lhe maximum rale of interest permitted by law, The additional interest shall continue to accrue until the Authonly has been fully reimbursed for alf costs incurred by the Auth [¢ d by the Authority) asa qt of
the City's default. Such additional interest shall be payable on the intercst payment date following demand of the Authority. In the event that (for reasons other than the default in the payment of any municipal obligation purchased by the
Authorily) the investment of amounts in the reserve account established by Lhe Authority for the bonds of the Authority issued to provide funds o purchase this Bond fails to provide sufficient available funds (together with any other funds
which may be made available for such purpose) to pay the interest on outstanding bonds of the Authority issued to fund such account, the City shall and hereby agrees (o pay on demand only the City’s pro mta share (as determined by the

Authority} of such defici as addilional interest on this Bond.
of the itions under which additional bonds of equal standing may hereafler be issued, and the general

For a complete statement of the revenues from which and the conditions under which this Bond is payable, a
covenants and provisions pursuant to which this Bond is issued, refercnce is made (o the Ordinance.

This Bond may be subject lo redemption prior o maturity by the City only with the prior written consent of the Authority and on such terms as may be required by (he Authority.

Notice of he call for any redemption, which shall identify the Bonds or portions thereof to be redeemed, shall be given by first class mail, not less than 30 days and not more than 60 days prior lo the redemption date, to the
Registered Owner of this Bond at the address shown on the bond register kept by the Registrar; provided, however, that failure to give such notice by mailing or any defect therein shalf not effect the validity of any proceedings for the
redemption of Bonds; and further provided that such notice may be waived by the registered owner of this Bond. Bonds or portions of Bonds called for redemption shall nol bear interest aRer the redemption date specified in such nolice,

provided funds for the payment thereof are then on deposit with the Registrar.

This Bond is tmnsferable only upon (he bond register of the City kept at the office of the Registrar by the Registered Owner hereof in porson, or by his attorney duly authorized in writing, upon the surrender of this Bond
together wilh a written instrument of transfer satisfactory to the Registrar, duly endorsed for assi| by the Regi: d Owner, and th a new Bond or Bonds of authorized denominations in the same aggregate principal
amount and of the same maturify shall b¢ issued to the transferee in exchange therefor as provided in the Ordinance, and upon payment of the charges, if any, therein prescribed. No registration of transfer or exchange of this Bond shall be made
by the Registrar between the 15th day of the calendar month immediately preceding an inlercst payment date and the interest payment date, nor afler this Bond has been called for redemption. The City and the Registrar may treat the Registered
Owner hereof as the absolute owner for the purpose of receiving payment on (his Bond and for all other purposes, and shall not be affected by any notice to the contrary.

‘This Bond is not a general obligation of the City. The City is not required to levy laxes in an amount to pay the principal of and interest on this Bond. This Bond is a self-liquidating revenue bond and does not constitute an
ion. The full faith and credit of the City is not pledged as security for the payment of the principal of or interest on this Bond.

indebtedness of the City within any itutional or statutory Limit

fuding future i and tons thereof) after provision has been made for reasonable expenses of

The principal of and interest on this Bond is payable solely from the revenues of the System (i P
and admi jon (the "Nel ). The Bonds of this Issue are subordinate as to the lien on the Net Revenues of the Syslcm pledged for payment of the City's outstanding Water Supply and Wastewater System

Revenue Bonds, Series 2006 and are of equal standing and priority of fien as (o the Net Revenues of the System and are equally secured with the City’s outsianding Water Supply System Junior Lien Revenue Bonds, Series 2006 {collectively,
the “Outstanding Bonds”). The payment of the principal of and interest on this Bond is secured by a statutory lien on the Net Revenues of the System. Such lien upon the Net Revenues of the System shall at all times be and remain subordinate
and inferior in all respects to the lien on such revenues made for the issuance of any bonds previously or hereafer authorized to be issued as first lien revenue bonds. The City has reserved the right to issue additional revenue bonds of prior or
superior standing and security, as well as additional revenue bonds of equal standing and security with this Bond. Purchasers of this Hond, by their acceptance thereof; shall be deemed to have consented to the subordination of their interest in

the lien upon the Net Revenues of the System upon the issuance of senior licn bonds subsequent lo the delivery of (his Bord.

The Clty hcn:by covenants and agrees that at all times while any of the Bonds of this issue shall be outstanding, it will maintain such mtes for services fumnished by the System as shall be sufficient to provide for the paymenl of
the exp of ad and ion of the System and such expenses for the maintenance thereol as may be necessary 1o preserve the same in good repair and working order and to cover the costs of expansion of the System; to provide
for the payment of the principal of, premium, if any, and the interest on the bonds payable therefrom, as and when the same become due and payable; and o provide for such other expenditures and funds for the System as are required by the

Ordinance. Rates shall be fixed or revised from time to time by the City Courcil to produce the foregoing amouns,

I is hereby centified that all acts, condilions and things necessary to be done by the City precedent to and in issning this Bond have been donz and performed and have happened in regular and due form as required by law, and
that the total indebtedness of the City, including this Bond, does not exceed any constitutional or statutory debl limitation.

This Bond shall not be valid or become obligatory for any purpose until the Certificate of Authentication hereon shall have been executed by the Registrar.

IN WITNESS WHEREQOF, the City of Reed City, County of Osceola, Michigan, by its City Council, has caused this Bond to be executed on its behalf with the manual or facsimile signature of its Mayor and countersigned with
the manual or facsimile signature of its City Clerk, all as of the Date of Original Issue.
{SEAL}
CITY OF REED CITY

County of Osceola
State of Michigan

By: Exhibit Only — Not for E:
Roger Meinert
Mayor

COUNTERSIGNED
By: Exhibit Onlv — Not for E:

Amye Hensel
City Clerk

CERTIFICATION OF AUTHENTICATION

This Bond is one of the Series 2024 Bonds described in the within-identified Ordinance and has been registered in the name of the Registered Owner desipnated on the face hereof in the registration books of the City

mainlained by the City Treasurer,

DATED: 2024 By: Exhibit Only — Nol for E:
Kadee Kidd

City Treasurer

SCHEDULE 1

UNITED STATES OF AMERICA
STATE OF MICHIGAN
CITY OF REED CITY
COUNTY QF OSCEOLA
WATER SUPPLY SYSTEM
JUNIOR LIEN REVENUE BONDS, SERIES 2024

ased on the schedule provided below unless revised as provided in this paragraph, repayment of principal of the Bord shalf be made until the full amoun{ advanced to tie Cny is repaid. In the event the Order of Approval

B
issued by the Department of Environment, Great Lakes and Energy (the “Order”) approves a principal amount of assistance less than the amount of the Bond delivered to the Authorily, the A ty shall only disburse principal up fo the amount
slnlcd in the Order. In the event (1) that the payment schedule app d by the City and d below provides for payment of a total principal amount greater than the amount of assistance approvcd by the Order or (2) that less than (e

f amount of spproved by the Order is disbursed (o the City by the Authority, the Authority shall prepare a new payment schedule which shall be effective upon receipt by the City.

Amount of Principal Installment Due

Due Dale

Interest on the Bond shall accrue on principal disbursed by the Authority to the City from the date principal is disbursed, untii paid, at the m{e 0 2.00% per annum, payable [April, 2025,} and semi-annually thereafer.
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EXHIBIT A
L The Series 2024 Bords shall be dated the date of their delivery, or such other date that is approved by the Authorized Officer, provided that the dated date shall not be later than the date of issuance of the
Series 2024 Bonds.
2, The maximum interest rate on the Series 2024 Bonds shal! not exceed 2.00% per annum,
3 The total number of principal installments of the Series 2024 Bonds shall not exceed forty (40),
4, ‘The aggregate principal amount of the Series 2024 Bonds shail not exceed $6,000,000,

Application Fee. Except ns otherwise provided by 1I\cv Act, the application shall be accompanied by a one-time non-refundable application fee in the amount of $500.00.

Insurance Motion by Guiles, seconded by Burchett, CARRIED, for MML liability & property insurance quoted at
$80,623.00 and allow City Manager to sign as presented. Roll call vote. Voting yes were Nehmer,
Meinert, Guiles, Woodside, and Burchett.

Change Order#1  Motion by Guiles, seconded by Nehmer, CARRIED, to approve DWSRF change order #1 for
exploratory digging as presented. Roll call vote. Voting yes were Meinert, Guiles, Nehmer, Woodside,
and Burchett.

Change Order #4  Motion by Guiles, seconded by Nehmer CARRIED, to approve change order 04 DWSRF 23°CJ’s
Excavating as presented. Roll call vote. Voting yes were Meinert, Nehmer, Guiles, Woodside and

Burchett.

MI Deal Salt Motion by Woodside, seconded by Burchett, CARRIED, to approve MI Deal salt contract for
$13,062.00 as presented. Roll call vote. Voting yes were Meinert, Nehmer, Guiles, Woodside, and
Burchett.

BS&A Motion by Guiles, seconded by Woodside, CARRIED, to approve BS&A contract for subscription of

$12,950.00 annually and up to $40,015.00 for professional services and allow City Manager to sign as
presented. Roll call vote. Voting yes were, Meinert, Nehmer, Guiles, Woodside, and Burchett.

MML Meeting  Motion by Meinert, seconded by Guiles, CARRIED, to approve Trevor Guiles to be the City
representative/trustee for the Annual MML meeting on September 11, 2024 and Rich Saladin or Russ
Nehmer as alternatives. Voting yes were Nehmer, Meinert, Guiles, Burchett, and Woodside.

Election Pay Motion by Guiles, seconded by Nehmer, CARRIED, to approve a pay increase for Election Workers to
$15.00 per hour and Election Chair Workers to $16.00 per hour on Resolution 2024-08 as presented.
Voting yes were Meinert, Nehmer, Guiles, Burchett, and Woodside.

CITY OF REED CITY
WAGE AND SALARY RESOLUTION
Effective July 1, 2024 REVISED August 12, 2024

Resolution 2024-08

WHEREAS, the City Council of the City of Reed City, Michigan, pursuant to the provisions of Section 5,15 of the City Charter has heretofore blished the positi and desij;
wages of the City, and;

WHEREAS, it is appropriate and necessary to amend wages of those positions from time to time:

NOW, THEREFORE BE IT RESOLVED by the Council of the City of Reed City, Michigan that the salaries/hourly /yearly rates be hereby established as follows: Note: Council did not
malte any provisions for the step system to increase annually with the rate of inflation.

Current Step July 1, 2024

City Clerk Step 4

City Treasurer/Finance Dir. Step 1

Chief of Police Step 6

Supt. W.W.T.P. Step 7

Supt. DPW Step 8

Step System -~ Fiscal Year 24/25

Minimum Midpoint Maximum

Pasition Title Base 1 Step 2 Step 3 Step4 Slep s Step 6 Step 7 Step 8 Step 9
City Clerk $43,000 $50,950 $52,998 855,118 457,323 $59,616 462,001 564,481 $67, 060
Treasurer/Finance Director 450,799 $52,831 $54,944 $57,142 459,427 $61,805 864,277 866,848 $69,522
DPW Superintendent $56,311 $58,564 $60,906 463,342 $65,876 $68,511 $71,252 $74,102 $77,066
Chief of Police $56,855 $59,129 $61,494 $63,954 $66,512 $69,172 $71,939 $74,817 $77,809

WWTP superintendent $63,478 $66,017 $68,657 $71,404 $74,260 $77,230 580,319 483,532 486,873
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Effective July 1, 2024 Hourly

Deputy Clerk/Treasurer $17.60/hour
Seasonal Part Time $13.00/hour
parks maintenance

Effective July 1, 2024 Hourly
Election Worker $11.50/hour $15.00/hour
Election Chairperson $12.50/hour $16.00/hour
Police
School Liaison $18.00/hour $18.00-$20.00/hour Based on school approval

** Paid by Reed City Schools

Snowmobile Enforcement $13.00/hour
Part Time Officer $18.00/hour
P.T. Front office $13.98/hour

2024-2025 Budget Year
Board of Review Member(s) $300/Budget yr. $300/Budget yr.

$ 75/meeting $ 75/meeting

Fire Department
All paid part time firefighters shall receive an hourly call rate of minimum wage plus training, years of service and command officer status increments according to the following schedule:

Base Rate-Min Wage - Rate $10.33/Hr. Increase set by Federal & State government.
Years of Service Command Training
3 yrs. Continuous Service  + $.50 Fire Officer 1 [FO1] +$.50
7 yrs. Continuous Service ~ + $.50 Fire Officer 2 [FO2] +$.50
10 yrs. Continuous Service + $.50 Fire Officer 3 [FO3] +$.50
15 yrs. Continuous Service + $.50
Training Command Officer
Fire Fighter 1 [FF1] +$.75 Fire Chief +$1.50
Fire Fighter 2 [FF2] +$.75 Assist. Chief +$1.00
Captain/Lieutenant +$.75

Medical First Responder [MFR]+ $1.50

All previ provisions i istent with the provisi of this r 1 are hereby superseded.

Adopted at a regular meeting of the Reed City Council on August 12, 2024.

CERTIFICATION

I hereby certify that the foregoing is a true and complete copy of a resolution adopted by the City Council of the City of Reed Cnty, County of Osceola, State of Michigan, at a regular
given pursuant to and in comphance with the Open

meeting held on August 12, 2024, the original of which is on file in my office and available to the public. Public notice of said meeti] a
t least eighteen (18) hours prior to the time set for said
/i

Meetings Act, Act No. 267 of the Public Acts of Michigan of 1976, including in the case of a special or rescheduled meeting, notice by p,
meeting.

Dated: August 12, 2024
Amye Hensel, City Clerk

DDA DDA Boundary map was discussed, Bob Toland, City Manager Rich Saladin and Mayor Meinert drove
the city and looked at all properties to set up boundaries and reported findings to council. The City
Council would like the map brought back and have Bob Toland come next month with updates.

Sesquicentennial Motion by Guiles, seconded by Burchett, CARRIED, to approve the budget of $51,000 for the
Sesquicentennial Celebration for July 2025. Voting yes were Meinert, Guiles, Burchett, Nehmer and

‘Woodside.

Motion by Guiles, seconded by Woodside, CARRIED, to approve Resolution 2024-15 creation of funds
for sesquicentennial as presented. Voting yes were Meinert, Nehmer, Guiles, Burchett, and Woodside.
City of Reed City

Resolution 2024-15
August 12, 2024

with the requi of the Michigan Uniform A ing and ing Act, and

WHEREAS, in accordance with Chapter 8 of the Charter of the City of Reed City governing budgel procedure and general finance, and in compli:
ry as a City, through various events and aclivilies for the public, (o be held summer of 2025, and

'WHEREAS, the City of Reed City will be celebrating their 150 year
NOW, THEREFORE BE IT RESOLVED, by the City Council of the City of Reed City that the required fund be established, and BE IT FURTHER RESOL VED, that the following sums are approved for the 2024/2025 fiscal year for the
purposes sl forth below:

FUND #496- Sesquicenlennial Celebration Fund

Revenues:
Conlributions [rom private sources $51,000
Total Revenues $51,000
Expenditures:
Total Expenditures $51,000

Operating Supplies $51,000
Upon motion of Council Member, Guiles, Supported by Council Member, Woodside.
Present: Guiles, Woodside, Burchelt, Meinert and Nehmer.
Absent: Nixon and Belden
AYES: Woodside, Guiles, Burchett, Meinert and Neluner.
Nays: NONE

Resolution declared adopled.
CERTIFICATION

1 hereby certify that the foregoing is a true and complelc copy of a resolution adopted by the City Council of the City of Reed City, County of Osceola, State of Michigan, at a meeting held on August 12, 2024. The original of

which is on file in my office and available o the public. Public notice of said meeling was given pursuant (o and in compliance with the Open Meetings Act, Act No. 267 of the Public Acts of Michigan of 1976, including in the case of a special

or rescheduled meeling, notice by posting at least eighteen (18) hours prior (o the time set for said me,

Daled:
%\)'c Hensel, City Clerk



City of Reed City Council Minutes — August 12, 2024 — Page 10

Motion by Guiles, seconded by Nehmer, CARRIED, to Resolution 2024-16 Advance funds for
Sesquicentennial as presented. Voting yes were Nehmer, Meinert, Guiles, Burchett, and Woodside.
City of Reed City

Resolution 2024-16
August 12,2024

RESOLVED BY: The Reed City Council;

WHEREAS, the City of Reed City will be holding its Sesquicentennial Celebration in the summer of 2025, and,

WHEREAS, the budget for the celebration is estimated to be $51,000 and will be offset by donations, merchandise sales, and expenses will be incurred prior to donations, and
NOW, THEREFORE BE IT RESOLVED, that the Treasurer is authorized to advance up to $51,000, as needed, from Fund #101 General Fund to Fund #496 Sesquicentennial Celebmtion Fund. Said advance is to be repaid as funds are available
but no later than December 31, 2025,

Upon motion of Council Member, Guiles, Supported by Council Member, Nelumer,

Present: Guiles, Woodside, Burchett, Meinert and Nehmer.

Absent: Nixon and Belden

AYES: Woodside, Guiles, Burchett, Meinert and Nehmer.

Nays: NONE

Resolution declared adopted.

I, Amye Hensel duly qualified and City Clerk of the City of Reed City, Michigan, do certify that the foregoing is a true copy of a resolution adopted by the City Council of the City of Reed City, County of Osceola, State of Michigan, at its
regular meeling held on August 12, 2024,

Amye Hensel, City Clerk

WWTP Tractor Motion by Woodside, seconded by Burchett, CARRIED, to accept sealed bids for the WWTP 2001
John Deer tractor minimum bid of $3,000 as presented. Voting yes were Guiles, Nehmer, Meinert,
Burchett, and Woodside.

Resolution 2024-14 Motion by Burchett, seconded by Nehmer, CARRIED, to approve Resolution 2024-14 MDOT contract
and allow City Manager to sign as presented. Voting yes were Nehmer, Meinert, Guiles, Burchett, and

Woodside.
CITY OF REED CITY

RESOLUTION 2024-14
RESOLUTION OF MUNICIPAL TRUCKLINE MAINTENANCE CONTRACT MICHIGAN DEPARTMENT
OF TRANSPORTATION AND CITY OF REED CITY

BE IT RESOLVED that the Municipal Trunkline Maintenance Contract between the Michigan Department of Transportation and the City of
Reed City for fiscal years 2024 to
2029, is hereby accepted.

BE IT FURTHER RESOLVED that Rich Rehkopf, Department of Public Works Superintendent, is designated as Highway Maintenance
Superintendent and will supervise all work on the section of State Trunkline US-10 covered by this contract.

NOW, THEREFORE, BE IT FINALLY RESOLVED THAT:
Rich Saladin, City Manager, is authorized to sign said maintenance contract on behalf of the City of Reed City.

Upon motion of Council Member, Burchett, Supported by Council Member, Nehmer.
PRESENT: Meinert, Burchett, Woodside, Guiles, & Nehmer

ABSENT: Nixon & Belden

AYES: Woodside, Guiles, Burchett, Meinert and Nehmer.
Nays: NONE

Resolution declared adopted.

CERTIFICATION

I hereby certify that the foregoing constitutes a true and complete copy of a resolution duly adopted by the Reed City Council of Reed City,
Osceola County, Michigan at a regular meeting held on August 12, 2024, and that public notice of said meeting was given under Act Number
267, Public Acts of Michigan, 1976, including in the case of a special or rescheduled meeting noticed by publication or posting at least 18
hours prior to the time set for the meeting,.
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Ord 004-2024
Consent Agenda

City Manager

Mayor Report

Attorney Report

Council

Audience

Adjourn

Trevor Guiles introduced Ordinance No. 0004-2024, an ordinance payment in lieu of taxes for
Crossroads Apartments.

Motion by Guiles, seconded by Woodside, CARRIED, to approve consent agenda as presented.
Affirmed by voice vote.

Rich Saladin submitted a written report. Also reported:

o  The City received a 2™ tree grant from Consumers Energy and will use on Upton and Slosson.

e  Currently interviewing for City Clerk.
e Congratulations to Russ Nehmer (County Commissioner) and David Belden (County Drain

Commissioner) on their nomination for County seats.

Brad Nixon has bills for September meeting.

None

Trevor Guiles: On 9/7/24 Liberty Baptist Church is hosting a get ready for hunting season sight in day.

Everyone is welcome for the upcoming hunting season.
Dan Burchett: Disc Golf this weekend for GACC. Thanks to the City for the shed. Thanks to DPW

Crew for their assistance.
Russ Nehmer: Car Show this Saturday for GACC. Enjoyed working with all on Council he will be a

County Commissioner for the City of Reed City and will miss being on City Council. Good things have
happened while working with all Council members.

Donna Wheeler, gave a summary on Art in the Park, had up to 72 people in attendance at the park. It
was great weather for all events. People are very appreciative of this yearly activity. Shout out to Mark
and Vikki Maples, they sanded and painted all the picnic tables at Rambadt Park this summer, this
really was nice for Art in the Park. They really do a great job as hosts at Rambadt Park, they are helpful

and thoughtful good working people.
Council Thanked Donna for the hard work on Art in the Park.

Charles Lupo thanked the team of Gail Bailey and Patty James for all the hard work they have put into
the sesquicentennial celebration. Their knowledge was so helpful for getting things ready to send out.

Mayor Meinert adjourned the meeting at 8:28 PM.

Hera X

Amye Hensel, City Clerk






